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Markets fall on higher crude prices and weak global cues. 

Dear Readers, A very good morning.  

The markets fell nearly 1.5 percent on Friday, posting its biggest 
single-day fall in nearly 4-1/2 months after crude oil scaled nine-
month highs on rising violence in Iraq. Higher crude oil prices, if 
sustained, would increase the subsidy bill and trade deficit. The 
markets fell irrespective of industrial growth rebound and retail 
inflation drop to a three-month low, signs of an economic revival that 
could offset the threat of patchy summer rains. Investors are now 
waiting for the wholesale inflation data for May due today and the 
U.S. Federal Reserve decision on further tapering its bond buyback-
led stimulus and indications on interest rates on Wednesday. The BSE 
Sensex fell 1.36 percent, or 348 points, to end at 25,228, also marking 
a weekly fall of 0.66 percent. The Nifty lost 1.41 percent or 107 points, 
to end at 7,542, closing below the psychologically important 7,600 
level, also declining 0.54 percent for the week. Both the indexes 
marked their biggest single day percentage falls since Feb. 3. 

Currency Update: The rupee saw its biggest single-day fall in four-
and-a-half months on Friday as escalating civil war in Iraq dulled the 
buoyant risk appetite, with oil importers running in to buy the 
greenback on fears crude prices could spike further. Brent crude oil 
hit a nine-month high near $115 a barrel on Friday as the United 
States threatened military action against Islamist militants who have 
taken towns and cities in Iraq, raising concerns over its oil exports. 
India imports nearly two-third of its oil requirements with oil importers 
being the largest buyers of dollars in the local currency market.  The 
rupee closed at 59.76/77 per dollar, weaker than 59.25/26 on 
Thursday. The unit dropped to a low of 59.80 during the day, its 
lowest level since May 13. The rupee fell 0.85 percent on the day, its 
steepest one-day drop since Jan. 24. On the week, the rupee slipped 
1 percent, falling for the third straight week, which is also its biggest 
weekly fall since the week to Jan. 24.  

In the week ahead, Markets are seen consolidating next week as 
crude oil prices at nine-month high could prompt some investors to 
pare down some positions after record highs hit on Wednesday. 
Surge in crude oil prices, if sustained, would increase subsidy bill and 
trade deficit. Traders expect wholesale inflation data for May due on 
Monday to at least not spring any negative surprise after positive retail 
inflation and factory output data. Foreign flows also on radar to gauge 
risk appetite ahead of the U.S. Federal Reserve's decision on further 
tapering its bond purchases and its cues on interest rates on 
Wednesday. Also, market regulator Securities and Exchange Board of 
India's board is meeting on Thursday in Delhi. Expectations are the 
meeting may take up several issues of reforms for retail investors. 
Investors keenly await details from Infosys and Reliance Industries 
annual shareholders meetings next week for future growth strategies 
of the respective companies.  

 Domestic Markets 

 Index Last Previous %change 

 SENSEX 25,228.00 25,396.00 -0.67% 

 NIFTY 7,542.00 7,583.00 -0.54% 

 CNX MIDCAP 10,648.00 10,952.00 -2.85% 

 CNX 500 6,057.00 6,129.00 -1.19% 

 BSE SMALLCAP 9,674.00 9,774.00 -1.03% 

  

 Global Markets 

 Index Last Previous % Change 

 DOW JONES 16,775.00 16,924.00 -0.89% 

 NASDAQ 4,310.00 4,321.00 -0.26% 

 S & P 500 1,936.00 1,949.00 -0.67% 

 HANG SENG 23,319.00 22,951.00 1.58% 

 FTSE 100 6,777.00 6,858.00 -1.20% 

  

 Currency Update 

 Index Last Previous %Change 

 USD INR 59.92 59.48 0.73% 

 EUR INR 81.13 80.95 0.22% 

 JPY INR 58.76 58.09 1.14% 

 GBP INR 101.58 99.74 1.81% 

  

 Commodity Update 

 Commodity Last Previous % Change 

 GOLD (MCX) 26,627.00 26,731.00 -0.39% 

 SILVER (MCX) 41,875.00 40,282.00 3.80% 

 CRUDE (MCX) 6,399.00 6,051.00 5.44% 
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CNX Auto (6738.60) Bias: Neutral to Negative.   

  Auto index closed almost flat last week. It was 0.20% higher on weekly 
basis on Friday. And on the daily charts, the index was down by about 
1.75%. It has been forming a top in the last few days. We expect some 
profit booking happening in the index in coming days. We are neutral to 
negative on the Auto stocks and recommend remaining cautious. 

Pick in the Auto Index:  Bajaj Auto :( 2170.70): Bajaj Auto is looking very 
good on the Daily as well as Weekly charts. It has broken out of a small 
resistance around 2050 areas. It has closed almost very near to its all-time 
highs. We recommend buying the stock at cmp for target of 2280-2300 
areas. 

Outperforming Stocks: Bajaj Auto, Amara Raja, Bharat Forge. 

Underperforming Stocks: M&M, Maruti Suzuki, Tata Motors.  

 

 

 

 

 

 

 

Bank Nifty (15106.90) Bias: Negative. 

  

  Bank Nifty was on a roll after a pause previous week but it has again 
closed negative this week. It has closed almost 3% down on the weekly 
basis. It had managed to move past its major resistance around 15300 but 
closed below it. The banking stocks are in action but for wrong reasons. 
We feel banks will remain in demand but recommend remaining cautious. 

Pick in the Bank Index:  HDFC Bank (835.40): HDFC Bank closed about 
2.47% up on weekly basis. It looks very good on the weekly charts. We 
feel it should test 875+ areas soon. Remain a buyer.  

Outperforming Stocks: HDFC Bank, Kotak Bank. 

Underperforming Stocks: SBI, Bank of Baroda, BOI, Yes Bank. 

 

 

 

 

 

 

 

  
 

 

CNX Pharma (7986.35) Bias: Positive.   

  Pharma index has closed in positive last week. It had performed well last 
week compared to the previous weeks. It is up by almost 4% on weekly 
basis. Since the pharmaceutical stocks are under defensive category, the 
index has performed in the times of uncertainty. We are positive on the 
index and recommend remaining long for the coming week at least. 

Pick in the Pharma Index:  Sun Pharmaceutical (629.70):  Sun Pharma has 
closed up by 5.01% on the weekly charts. The stock looks promising as it 
is forming a continuation pattern, a flag on the weekly charts. We 
recommend buying it at cmp for a target of 665 with a week’s perspective 
in mind.  

Outperforming Stocks: Ranbaxy, Sun Pharmaceutical. 

Underperforming Stocks: Dr. Reddys, DIVIS Labs, Cipla. 
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CNX Realty (254.65) Bias: Negative.   

  The index has returned to the most underperforming sector last week. It 
had had superlative performance in the previous few weeks. But it has 
closed 6.62 % lower on weekly basis. The index has underperformed 
every other index. We are negative on the index and recommend 
remaining cautious.  

Pick in the Realty Index:  None. 

Outperforming Stocks: None. 

Underperforming Stocks: Sobha Developers, DLF, UNITECH, Godrej 
Properties. 

 

 

 

 

 

 

 

 

   

CNX IT (9448.65) Bias: Positive.   

  This index had been underperforming almost forever but last week it 
surprised everyone. The currency appreciation and bad guidance given by 
IT majors was reason for IT not performing. But last week the index closed 
more than 5% up. The index looks forming a bottom around 9000 areas. 
However, even after being positive, we recommend being very selective in 
buying IT stocks. 

Pick in the IT Index: HCL Tech (1438.95):  HCL Tech has formed a triple 
bottom like structure on the daily charts indicating a bottom formation. It 
has also broken out of the resistance around 1400 areas. We are positive 
on the stock and recommend remaining long. 

 

Outperforming Stocks: HCL Tech, Infosys. 

Underperforming Stocks: Tech Mahindra, Wipro, TCS. 

 

 

 

 

 

 

   

 

  HCL Tech (1438.95) 

Recommendation: BUY. Target: 1515. Holding Period: One Week. 

HCL TECH has formed a triple bottom kind of structure on the daily charts 
indicating a bottom formation. It has also broken out of the resistance 
around 1400 areas. We are positive on the stock and recommend buying 
it at cmp for a target of 1515 with a week’s perspective in mind. 
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Time Country Impact Events Forecast Previous 

Monday, June 16 

18.00 USD MEDIUM NY Empire State Manufacturing Index 15.70 19.01 

18.30 USD MEDIUM TIC Net Long-term Transactions  4.0B 

18.45 USD MEDIUM Industrial Production (MoM) 0.4% -0.6% 

Tuesday, June 17 

14.00 GBP HIGH CPI (YoY)  1.7% 1.8% 

14.00 GBP MEDIUM CPI (MoM) 0.2% 0.4% 

14.00 GBP MEDIUM PPI Input (MoM) 0.2% -1.1% 

18.00 USD MEDIUM Building Permits (MoM)  5.9% 

18.00 USD HIGH Building Permits 1.075M 1.059M 

18.00 USD HIGH Core CPI (MoM) 0.2% 0.2% 

18.00 USD MEDIUM Core CPI (YoY) 1.8% 1.8% 

18.00 USD MEDIUM CPI (MoM) 0.2% 0.3% 

18.00 USD MEDIUM Housing Starts (MoM)  13.2 

18.00 USD MEDIUM Housing Starts  1.034M 1.072M 

Wednesday, June 18 

18.00 USD MEDIUM Current Account -95.9B -81.1B 

Thursday, June 19 

14.00 GBP MEDIUM Core Retail Sales (YoY) 4.8% 7.7% 

14.00 GBP MEDIUM Core Retail Sales (MoM) -0.7% 1.8% 

14.00 GBP HIGH Retail Sales (MoM) -0.5% 1.3% 

14.00 GBP MEDIUM Retail Sales (YoY) 4.2% 6.9% 

15.30 GBP MEDIUM CBI Industrial Trend Orders 2  

18.00 USD MEDIUM Initial Jobless Claims  312K 

19.30 USD HIGH Philadelphia Fed Manufacturing Index 14.8 15.4 

Economic Calendar 
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      Contact:                            _____________________________________________________________________ 
MoneyPlex Securities Pvt. Ltd.                                            

                                            4, Apollo house, 84, B. S. Marg, Fort, Mumbai – 400023 
                                            Tel: 91-22-61218001 / 91-22-61218099 
                                            Email: feedback@moneyplexindia.com  
 
 
DISCLAIMER: This is solely for information of clients of Money Plex Securities and does not construe to be an 
investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial 
instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 
and Money Plex Securities its subsidiaries or its employees or associates will not be liable in any manner for the 
consequences of such action taken by you. We have exercised due diligence in checking the correctness and 
authenticity of the information contained in this recommendation, but Money Plex Securities or any of its 
subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this recommendation or any action 
taken on basis of this information. 

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price 
and market movements. Technical analysis is complementary to fundamental analysis and news sources. The 
recommendations issued herewith might be contrary to recommendations issued by Money Plex Securities in the 
company research undertaken as the recommendations stated in this report is derived purely from technical 
analysis. Money Plex Securities has based this document on information obtained from sources it believes to be 
reliable but which it has not independently verified; Money Plex Securities makes no guarantee, representation or 
warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 
within the report are based upon publicly available information at the time of publication and are subject to 
change without notice. The information and any disclosures provided herein are in summary form and have been 
prepared for informational purposes. The recommendations and suggested price levels are intended purely for 
trading purposes. The recommendations are valid for the day of the report however trading trends and volumes 
might vary substantially on an intraday basis and the recommendations may be subject to change. The 
information and any disclosures provided herein may be considered confidential. Any use, distribution, 
modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 
disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 
financial product or instrument. The current performance may be unaudited. Past performance does not 
guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, 
and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 

Disclosure of interest statement – Analyst interest of the stock /Instrument(s): - No.  Firm interest of the stock / 
Instrument (s): - No. 

Weekly Update newsletter provides insights and themes for Indian equity markets. We 
also try and cover international themes for the week. This newsletter covers the most 
preferred trading strategy for the week. 

In the Weekly Stock Recommendation section, we recommend a stock which is likely to 
move significantly in the short term, clearly defining the supports, resistances and bias for 
the stock. 

 


