
 

 

WEEKLY UPDATE 
Monday 

10th February 2014 

Make Money & Multiply Money 

www.eyefinancial.com www.moneyplexindia.com 
Powered By 

: 

® 

  

 

GDP revision downwards triggers a selloff, but markets 

manage to climb back. 

Markets ended higher on Friday but on weekly basis closed in red. The 

revision of GDP growth rate downwards triggered selling on the first day of 

the week. The markets tested 200 DMA around 5975 area but bounced 

back above it immediately. It regained its psychological 6000 level and 

continued to move higher for last 4 days. the government revised 

downwards the GDP growth rate for the year ended 31 March 2013 to 

4.5% from 5% reported earlier. 

The markets have sustained the fall and in fact bounced back shrugging 

these major negative events. Technically, there is a very crucial and strong 

support around 5975 area, which happens to be 200 DMA. The markets 

have taken a good support here and bounced back very fiercely from 

there.  

IT stocks declined, Metal stocks were mixed. Pharma and FMCG stocks 

were in demand. Au 

to stocks, too were in demand. Maruti Suzuki India rose 1.84%. The 

company announced the launch of its compact car, Celerio, Tata Motors 

advanced 3.16%. Tata Motors had unveiled two all-new cars earlier last 

week. Bank stocks were mostly higher.  

Currency Update: The rupee rose to a one-week high on Friday to post its 

first weekly gain in three, helped by favourable flows and rising confidence 

over the country's defence against any emerging market outflows. That 

confidence will be tested on Monday as the United States is due to post 

monthly employment data, a key indicator in setting expectations about 

whether the Federal Reserve will continue its pace of steady cuts in its 

bond purchases. India is also due to post advance GDP.  The rupee ended 

at 62.2825/2925 per dollar, compared with Thursday's close of 

62.365/375. It gained 0.6 per cent in the week, snapping two weeks of 

losses, to post its biggest gain since Dec. 6. The rupee is seen less 

vulnerable to emerging market selling after authorities slashed current 

account deficit and raised currency reserves. The strong response to the 

government's auction of mobile spectrum is also improving confidence 

about the fiscal deficit target 

What’s in store in coming week: A few companies will report their quarterly 

results this week, which will be a final batch of results. Tata Motors, JP 

Associates, NMDC, Hindalco, Tata Steel, Dr Reddys, ONGC, CIPLA, SBI 

DLF and M&M are some of the important companies which will announce 

the results this week. 

We are positive on markets as long as the 200 DMA support is held. The 

markets are likely to remain range bound and test higher resistance levels. 

Major support for Nifty is around 5975 area. Resistance is around 6095 and 

then 6195 area. Incidentally, 6194 also happens to be a gap which needs 

to be filled in. Markets had opened gap down by about 80 points on 

Monday 27th January 2014. However, a close below 5975 will be very 

dangerous.  

Domestic Markets 

Index Last Previous % Change 

SENSEX 20376 21133 -3.72% 

NIFTY 6063 6266 -3.35% 

CNX MIDCAP 7603 7660 -0.75% 

CNX 500 4701 4836 -2.87% 

BSE SMALLCAP 6328 6444 -1.83% 

Global Markets 

Index Last Previous % Change 

DOW JONES 15794 15879 -0.54% 

NASDAQ 4125 4128 -0.07% 

S & P 500 1797 1790 -0.39% 

HANG SENG 21636 22450 -3.76% 

FTSE 100 6571 6663 -1.40% 

Currency Update 

Index Last Previous % Change 

USD INR 62.4500 61.6325 1.31% 

EUR INR 84.7575 83.8175 1.11% 

JPY INR 61.1625 59.0625 3.43% 

GBP INR 102.0675 101.2375 0.81% 

Commodity Update 

Commodity Last Previous % Change 

GOLD (MCX) 28754 28641 0.39% 

SILVER (MCX) 44369 43309 2.39% 

CRUDE (MCX) 6161 6169 -0.13% 
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 CNX AUTO (5092) Bias: Positive 

 

 

 

 

 

 

 

Bank Nifty (10263.20) Bias: Negative 

 

 

 

 

 

 

 

CNX Pharma (7872) Bias: Positive 

 

 

 

 

 

 

 

 

SECTOR ANALYSIS 

The chart clearly shows that the index has bounced back from near its 200 DMA 

around 4800 areas. Suddenly the Auto industry has come into focus, especially after 

the Auto Expo 2014. The Marutis and Tata Motors are back in action after launching 

new models in the Auto Expo. It looks like the index is likely to test its gap created 

around 5200 soon. 

Pick in the Auto Index:  Maruti (1666): Maruti is showing a lot of strength in the auto 

pack. The launch of new models has given hope that the company will do well in near 

future. We feel it should test 1800 areas in coming week. The chart shows a major 

support around 1550. The stock has bounced from its support around 1550. The 

resistance is around 1800-1850 area. We expect it to test 1800 and then 2000 areas 

soon. 

Outperforming Stocks: Tata Motors, Maruti 

Underperforming Stocks: M&M. 

The Bank Nifty index is the most watched and tracked index. It has been 

underperforming for a long time now. We expect it to consolidate and move higher 

soon. Since the major RBI event and other rate related issues are a passé. We feel 

the index should test higher levels are 10600-700 soon. The short term bias has 

changed from Negative to Positive. 

Pick in the Bank Index:  Bank of Baroda (558.90): Bank of Baroda looks to be 

outperforming the banking pack. The chart shows that the scrip has been 

consolidating around 530-550 area. A decisive break above 560 area will be good for 

the stock. We are positive on Bank of Baroda and expect it to test at least 585-90 

areas soon. 

Outperforming Stocks: Bank of Baroda, HDFC Bank. 

Underperforming Stocks: ICICI, SBI, Axis Bank. 

 

The index has closed almost flat on the weekly basis. It has been outperforming the 

CNX Nifty for couple of weeks but the picture has changed since last two weeks as it 

closed in negative on both the weeks. We expect the index to continue to outperform 

the CNX Nifty index in coming months. We expect CNX Pharma to test 8000 levels 

soon.  

Pick in the Pharma Index:  SUN Pharma (602.70): The stock has been performing for 

quite a while now. It is seen very strong on the daily charts. It has very good support 

around 580. We feel it to be a good candidate in the pharma pack which will 

outperform others. The next resistance is around 620 area. We are positive on the 

stock and expect it to test its key resistance at 620 and break it. 

Outperforming Stocks: Divis Labs, Sun Pharma  

Underperforming Stocks: Ranbaxy, Lupin. 
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 CNX Reality (153.70) Bias: Negative 

 

 

 

 

 

 

 

CNX IT (9648.40) Bias: Positive 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The CNX Realty index has consistently been underperforming the major index. It has 

broken down to 169 areas from 170+ two weeks back. It has a major resistance 

around 190 areas. The daily chart shows that realty index is unable to move above its 

200 DMA currently at 189. It has broken its 50 DMA around 176 areas. It has also 

broken its immediate supports at 163. We are negative on the index. 

Pick in the Realty Index:  Almost all the stocks in the realty pack are underperforming 

and looking weak. We, therefore, have no pick in the Realty sector. 

 

Outperforming Stocks: None.  

Underperforming Stocks: DLF, Unitech, Indiabulls real estate. 

 

IT index has been outperforming the broad index for a long time now. But this time it 

has closed a bit lower. CNX IT has been trading at almost the all time highs and is 

expected to do well in near future. There seems to be a pause before it moves up 

again. We are positive on the index and expect it to move higher above 10k areas. 

Pick in the IT Index:  HCL Tech (1394.05) we continue to bet on HCL Tech. we are 

positive on the stock and expect it to test 1500 areas soon. The stock is in a bull 

phase and the price rise is supported with good volumes. Remain long on the stock 

with a week’s perspective. 

 

Outperforming Stocks: HCL Tech, INFY. 

Underperforming Stocks: TCS, Tech Mahindra. 

 

Sun Pharma (602.70)  

Recommendation: BUY. Target: 630. Holding Period: One Week. 

The stock has been performing for quite a while now. It is seen very strong on the 

daily charts. It has very good support around 580. We feel it to be a good candidate 

in the pharma pack which will outperform others. The next resistance is around 620 

areas. We are positive on the stock and expect it to test its key resistance at 620 and 

break it. 

 

SECTOR ANALYSIS 

Weekly Stock Recommendation 
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Time Country Impact Events Forecast Previous 

Wednesday, February 12 

07.30 CNY MEDIUM Chinese Exports (YoY) 
 

4.3% 

07.30 CNY MEDIUM Chinese Imports (YoY) 
 

8.3% 

07.30 CNY HIGH Chinese Trade Balance 
 

25.60B 

Thursday, February 13 

00.30 USD MEDIUM Federal Budget Balance -31.5B 53.2B 

05.31 GBP MEDIUM RICS House Price Balance 57% 56% 

19.00 USD HIGH Core Retail Sales (MoM) 0.1% 0.7% 

19.00 USD MEDIUM Initial Jobless Claims 330K 331K 

19.00 USD HIGH Retail Sales (MoM) 0.3% 0.2% 

Friday, February 14 

07.30 CNY HIGH Chinese CPI (YoY) 
 

2.5% 

07.30 CNY MEDIUM Chinese CPI (MoM) 
 

0.3% 

19.00 CNY MEDIUM Chinese PPI (YoY) 
 

-1.4% 

19.00 USD MEDIUM Import Price Index (MoM) 0.1% 
 

19.45 USD MEDIUM Industrial Production (MoM) 0.3% 0.3% 

20.25 USD MEDIUM Michigan Consumer Sentiment 80.7 81.2 

Economic Calendar 
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      Contact:                            _____________________________________________________________________ 

MoneyPlex Securities Pvt. Ltd.                                            

                                            4,Apollo house, 84, B. S. Marg, Fort, Mumbai – 400023 

                                            Tel : 91-22-61218001 / 91-22-61218099 

                                            Email : feedback@moneyplexindia.com  

 

 

DISCLAIMER: This is solely for information of clients of Money Plex Securities and does not construe to be an 

investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial 

instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 

and Money Plex Securities its subsidiaries or its employees or associates will not be liable in any manner for the 

consequences of such action taken by you. We have exercised due diligence in checking the correctness and 

authenticity of the information contained in this recommendation, but Money Plex Securities or any of its 

subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may 

arise to any person from any inadvertent error in the information contained in this recommendation or any action 

taken on basis of this information. 

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price 

and market movements. Technical analysis is complementary to fundamental analysis and news sources. The 

recommendations issued herewith might be contrary to recommendations issued by Money Plex Securities in the 

company research undertaken as the recommendations stated in this report is derived purely from technical 

analysis. Money Plex Securities has based this document on information obtained from sources it believes to be 

reliable but which it has not independently verified; Money Plex Securities makes no guarantee, representation or 

warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 

within the report are based upon publicly available information at the time of publication and are subject to 

change without notice. The information and any disclosures provided herein are in summary form and have been 

prepared for informational purposes. The recommendations and suggested price levels are intended purely for 

trading purposes. The recommendations are valid for the day of the report however trading trends and volumes 

might vary substantially on an intraday basis and the recommendations may be subject to change. The 

information and any disclosures provided herein may be considered confidential. Any use, distribution, 

modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 

disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 

financial product or instrument. The current performance may be unaudited. Past performance does not 

guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, 

and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 

Disclosure of interest statement –  Analyst interest of the stock /Instrument(s): - No.  Firm interest of the stock / 

Instrument (s): - No. 

Weekly Update newsletter provides insights and themes for Indian equity markets. We 
also try and cover international themes for the week. This newsletter covers the most 
preferred trading strategy for the week. 

In the Weekly Stock Recommendation section, we recommend a stock which is likely to 
move significantly in the short term, clearly defining the supports, resistances and bias for 
the stock. 

 


