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Markets in uncharted territory, bullish but with 
caution. 
The markets have been marvelous for the last few weeks. And you know we 
are not talking about the bears. They are a forgotten lot, at least for now. 
Last week, however, was special as both the benchmark indices closed at 
their life time highs. One of the leading daily’s put it as “Markets in 
uncharted territory”. Well, uncharted territory means, unmapped or not 
visited by anyone ever before. The markets scaled all-time highs last week 
and have been rallying since the beginning of February. The rally was, 
without an iota of doubt, led by FIIs or foreign investors. Sensex closed up 
3.79 per cent while the Nifty rallied 3.98 per cent for the week ended March 
07, 2014. 

Can you imagine being in an uncharted territory? It is a good feeling, but 
what next? Being in an uncharted territory also has a risk. Investors and 
traders should be trading or investing with caution. Everything that goes up 
comes down. That’s a thumb rule of any market and there is no doubt that 
the markets will come down. But when? and how much? And if at all they 
come down, will they go back up again? These are some of the questions 
that are to be answered. 

Well, with our limited knowledge about the future, we feel that the markets 
are here to stay and they will more likely remain in the uncharted territory 
for quite some time. This rally seems to be a pre-election rally and it will last 
if the election results are in line with what the markets have been hoping 
for. The markets have been hoping that the NDA will form government and 
opinion polls are suggesting that they will have almost 217 seats. Well, 
there is always a counter argument but the opinion polls do matter as was 
seen by the rally. 

Currency Update: 

The rupee rose to a near three-month high against the dollar on Friday, 
posting its best week since early December. The foreign investors on 
Thursday posted their biggest daily purchases since Dec. 19, amounting to 
a net 13 billion rupees ($212 million), and marking a 15th consecutive 
buying session. Overseas funds have also become strong buyers of debt, 
with net purchases of $5.6 billion so far this year. The rupee closed at 
61.08/09 per dollar compared with 61.11/12 on Thursday. The unit rose as 
high as 60.945, its strongest since Dec. 9. For the week, it rose 1.1 percent, 
its best performance since the week ended Dec 6. We feel, technically, the 
rupee will remain stronger but inflation still remains a worry. 

In the week Ahead, Figures of corporate advance tax payment for fourth 
and last installment due on 15 March 2014 could provide cues on the likely 
Q4 March 2014 corporate earnings. On the macro front, the industrial 
production data for January 2014 is due on Wednesday, 12 March 2014. 
Industrial output had fallen 0.6% in December 2013 after contracting a 
revised 1.3% in November 2013. Data on inflation based on the combined 
CPI for urban and rural India for February 2014 is due on Wednesday, 12 
March 2014. CPI inflation eased to 24-month low of 8.79% in January 
2014. The data on inflation based on the WPI for February 2014 is due on 
Friday, 14 March 2014. In summary, trend in investment by foreign 
institutional investors, trend in global markets, the movement of rupee 
against the dollar and crude oil price movement will dictate the coming 
week. 
 

 Domestic Markets 

 Index Last Previous % Change 

 SENSEX 21919 21120 3.65% 

 NIFTY 6526 6276 3.83% 

 CNX MIDCAP 8126 7805 3.95% 

 CNX 500 5033 4849 3.66% 

 BSE SMALL CAP 6612 6445 2.53% 

  

 Global Markets 

 Index Last Previous % Change 

 DOW JONES 16452 16321 0.80% 

 NASDAQ 4336 4308 0.65% 

 S & P 500 1878 1859 1.01% 

 HANG SENG 22660 22836 -0.78% 

 FTSE 100 6712 6809 -1.45% 

  

 Currency Update 

 Index Last Previous % Change 

 USD INR 60.985 62.072 -1.78% 

 EUR INR 84.5255 85.0285 -0.60% 

 JPY INR 59.22 60.99 -2.99% 

 GBP INR 102.0706 103.6106 -1.51% 

  

 Commodity Update 

 Commodity Last Previous % Change 

 GOLD (MCX) 30130 30090 0.13% 

 SILVER (MCX) 46205 46362 -0.34% 

 CRUDE (MCX) 6305 6371 -1.05% 
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CNX Auto (5530.30) Bias: Positive.   

  Well, as has been expected and written, the auto index outperformed once 
again. It closed up by 1.15% on weekly basis. The index is trading at the all time 
highs. It has broken the psychological resistance at 5500 with ease. We are 
positive on the index and expect it to move higher. 

Pick in the Auto Index:  Mahindra & Mahindra (983.55): We once again 
recommend M&M, which has been in an uptrend and continues to be positive 
with a week’s perspective in mind. We expect it to move to around 1020-1030 
area in a week’s time. Remain a buyer or buy at current levels. 

Outperforming Stocks: M&M, Maruti, Hero Motocorp. 

Underperforming Stocks: Tata Motors. 

 

 

 

 

 

 

 

   

Bank Nifty (11884.75) Bias: Positive.   

  The banking stocks have been back in action and they are the reason why the 
markets have been in an uncharted territory. The index has outperformed every 
other sub index. It was up more that 10% in the last week, with each and every 
component contributing to the rise. We are positive on the index and 
recommend remaining a buyer. 

Pick in the Bank Index:  HDFC Bank (711.45): HDFC Bank has been 
consolidating below 680 area for quite a few weeks now. On daily basis the 
breakout is exceptional as the volumes were almost 5 time that of the average 
volume on daily basis. We expect it to do well in near future as well. 

Outperforming Stocks: Axis Bank. ICICI Bank. HDFC Bank.  

Underperforming Stocks: Kotak Bank 

 

 

 

 

 

 

 

   

CNX Pharma (7897.85) Bias: Negative.   

  Well, the breakout on weekly basis could have been a wrong signal as the index 
majorly underperformed the main index. Pharmaceutical index has been in the 
bullish mode for a long time. But last week was different. Every day of the week, 
the index fell. Be it profit booking or any other reason, almost all the 
components underperformed. We feel, the index might be in a profit booking 
mode. 

Pick in the Pharma Index:  Ranbaxy (370.35): Ranbaxy has fallen from a level of 
490 to almost 300 in less than 4 weeks. It is steadily bouncing back for last 5-6 
weeks. Technically, we feel it should test levels of 400-410 areas soon. But any 
close below 350 area could be dangerous. 

Outperforming Stocks: Ranbaxy. 

Underperforming Stocks: Dr. Reddy, Lupin, DIVIs Labs. 
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CNX Realty (174.80) Bias: Positive.   

  The dull and range bound index till last week has got into action. The daily chart 
showed that index was making bottom around 150 areas, as written last week. 
However, instead of breaking downwards, it has bounced from this area and 
that too with vengeance. A close above 187-190 area gets the index back in 
positive bias. 

Pick in the Realty Index:  DLF (166.90): It has made a bottom around 140 areas 
in last 3-4 weeks. It has bounced back with very good volumes last week. A 
close above 170-172 levels will be very positive. We recommend remaining long 
on this scrip with a week’s perspective. 

Outperforming Stocks: DLF, Sobha.  

Underperforming Stocks: UNITECH. 

 

 

 

 

 

 

 

   

CNX IT (10054.90) Bias: Neutral to Positive.   

  IT and Pharmaceutical index has been going hand in hand. The index which was 
a darling of investors and traders has suddenly lost the shine. It closed negative 
last week. It probably was in a profit booking mode. But we are still positive on 
the index and expect it to perform in the coming week. 

Pick in the IT Index:  TCS (2228.50): The stock has been hovering around 2100-
2200 range for more than a month now. Its time it broke out of this 
consolidation. We expect TCS to move above 2200 this week and test 2300 
areas. Remain a buyer.  

Outperforming Stocks: TCS, Infosys Tech. 

Underperforming Stocks: Tech Mahindra, HCL Tech. 

 

 

 

 

 

 

 

   

 

  HDFC Bank (711.45).  

Recommendation: BUY. Target: 760. Holding Period: One Week. 

HDFC Bank (711.45): HDFC Bank has been consolidating below 680 area for 
quite a few weeks now. On daily basis the breakout is exceptional as the 
volumes were almost 5 time that of the average volume on daily basis. We 
expect it to do well in near future as well. Buy at CMP for 760-765 in a week’s 
time. 
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Weekly Stock Recommendation 
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Time Country Impact Events Forecast Previous 

Tuesday, March 11 
15.00 GBP MEDIUM Industrial Production (MoM) 0.2% 0.3% 

15.00 GBP HIGH Manufacturing Production (MoM) 0.4% 0.4% 

Wednesday, March 12 
15.00 GBP MEDIUM Trade Balance -8.60B -7.72B 

23.30 USD MEDIUM Federal Budget Balance   
Thursday, March 13 

05.31 GBP MEDIUM RICS House Price Balance 52 53 

11.00 CNY MEDIUM Chinese Fixed Asset Investment (YoY) 19.4% 19.6% 

11.00 CNY HIGH Chinese Industrial Production (YoY) 9.5% 9.7% 

18.00 USD HIGH Core Retail Sales (MoM) 0.2%  

18.00 USD MEDIUM Import Price Index (MoM) 0.4% 0.1% 

18.00 USD MEDIUM Initial Jobless Claims 330K 323K 

18.00 USD HIGH Retail Sales (MoM) 0.2% -0.4% 

19.30 USD MEDIUM Business Inventories (MoM) 0.4% 0.5% 

Friday, March 14 

19.25 USD MEDIUM Michigan Consumer Sentiment 82.0 81.6 

Economic Calendar 
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      Contact:                            _____________________________________________________________________ 
MoneyPlex Securities Pvt. Ltd.                                            

                                            4, Apollo house, 84, B. S. Marg, Fort, Mumbai – 400023 
                                            Tel: 91-22-61218001 / 91-22-61218099 
                                            Email: feedback@moneyplexindia.com  
 
 
DISCLAIMER: This is solely for information of clients of Money Plex Securities and does not construe to be an 
investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial 
instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 
and Money Plex Securities its subsidiaries or its employees or associates will not be liable in any manner for the 
consequences of such action taken by you. We have exercised due diligence in checking the correctness and 
authenticity of the information contained in this recommendation, but Money Plex Securities or any of its 
subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this recommendation or any action 
taken on basis of this information. 

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price 
and market movements. Technical analysis is complementary to fundamental analysis and news sources. The 
recommendations issued herewith might be contrary to recommendations issued by Money Plex Securities in the 
company research undertaken as the recommendations stated in this report is derived purely from technical 
analysis. Money Plex Securities has based this document on information obtained from sources it believes to be 
reliable but which it has not independently verified; Money Plex Securities makes no guarantee, representation or 
warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 
within the report are based upon publicly available information at the time of publication and are subject to 
change without notice. The information and any disclosures provided herein are in summary form and have been 
prepared for informational purposes. The recommendations and suggested price levels are intended purely for 
trading purposes. The recommendations are valid for the day of the report however trading trends and volumes 
might vary substantially on an intraday basis and the recommendations may be subject to change. The 
information and any disclosures provided herein may be considered confidential. Any use, distribution, 
modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 
disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 
financial product or instrument. The current performance may be unaudited. Past performance does not 
guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, 
and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 

Disclosure of interest statement – Analyst interest of the stock /Instrument(s): - No.  Firm interest of the stock / 
Instrument (s): - No. 

Weekly Update newsletter provides insights and themes for Indian equity markets. We 
also try and cover international themes for the week. This newsletter covers the most 
preferred trading strategy for the week. 

In the Weekly Stock Recommendation section, we recommend a stock which is likely to 
move significantly in the short term, clearly defining the supports, resistances and bias for 
the stock. 

 


