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Markets may get choppy and volatile even as fresh 
highs are made. 
Dear Readers, A very good morning.  

Last week, markets were volatile and choppy as they have reached the 
highest levels ever. It is quite natural and obvious that the markets will be 
shaky and fragile as we are approaching one of the biggest events, the 
General elections. However, the markets closed positive and managed to 
keep the trend intact last week. BJP has promised an investor friendly 
regime and they are likely to form govt with their partners.  In its polls 
manifesto released early last week, they promised more business-friendly 
policies if they come to power. The Foreign investors are also supportive 
to BJP due to their policies and they have been buying heavily taking the 
markets to higher levels. Foreign institutional investors (FIIs) have bought 
shares worth a net Rs 6941.90 crore in April 2014 so far. The Sensex 
closed 269 points or 1.21% to settle at 22,628 while the 50-unit CNX Nifty 
garnered 81 points or 1.22% to settle at 6776 on weekly basis. 

Sun Pharmaceutical Industries was the top Sensex gainer last week. The 
stock jumped 9.77% to Rs 627.75. Sun Pharma will acquire 100% of 
Ranbaxy in an all-stock transaction. As per the share swap ratio, Ranbaxy 
shareholders will receive 8 shares of Sun Pharma for every 10 equity 
shares of Ranbaxy. Banking, Pharma, Power generation companies and 
IT shares were in demand while Auto shares were down. The consumer 
inflation rate is forecast to have edged up slightly to 8.19 percent in 
March due to higher food prices. Data after the close of markets on Friday 
showed industrial output in February unexpectedly shrank 1.9 percent 
from a year earlier.   

Currency Update: The Indian rupee continued to falter, retreating from an 
eight-month high hit last week, to post its second consecutive weekly fall 
after data showed the trade deficit widened to a five-month high in March. 
The trade deficit widening to $10.5 billion from $8.13 billion in February on 
the back of falling exports revived concerns about the current account 
deficit after a recent sharp narrowing. Investors will now be closely eying 
the consumer inflation data due on Tuesday, as well as the start of 
corporate earnings results next week, for a better snapshot of the 
domestic economy. 

March trade deficit has re-widened on the back of a jump in the oil import 
bill, which is likely a reflection of the hardening in global commodity 
prices. The worrying factor is that despite the gradual increase in the retail 
fuel prices, demand has not tapered off effectively.  

The rupee closed at 60.1750/1850 per dollar compared with 60.07/08. For 
the week the rupee lost 0.2 percent, continuing to retreat after hitting an 
eight-month high of 59.5950 on April 2. In the offshore non-deliverable 
forwards, the one-month contract was at 60.65, while the three-month 
was at 61.45. 

In the week ahead, The markets could pause for breath after a record-
setting rally as quarterly earnings reports; inflation data and the continued 
five-week long elections breed caution. Software stocks are on watch 
with Infosys Ltd kicking off March-quarter earnings season on Tuesday, 
followed by Tata Consultancy Services on Wednesday and Wipro and 
HCL Technologies report on Thursday. Index heavyweight Reliance 
Industries is due to post its results on Friday. The RBI's next policy review 
is not until early June. 

 Domestic Markets 

 Index Last Previous %change 

 SENSEX 22,628.00 22,359.00 1.19% 

 NIFTY 6,776.00 6,694.00 1.21% 

 CNX MIDCAP 8,854.00 8,640.00 2.42% 

 CNX 500 5,317.00 5,234.00 1.56% 

 BSE SMALL CAP 7,523.00 7,265.00 3.43% 

  

 Global Markets 

 Index Last Previous % Change 

 DOW JONES 16,026.00 16,412.00 -2.41% 

 NASDAQ 3,999.00 4,127.00 -3.20% 

 S & P 500 1,815.00 1,865.00 -2.75% 

 HANG SENG 23,003.00 22,510.00 2.14% 

 FTSE 100 6,561.00 6,695.00 -2.04% 

  

 Currency Update 

 Index Last Previous %Change 

 USD INR 60.26 60.44 -0.30% 

 EUR INR 83.73 82.82 1.09% 

 JPY INR 59.20 58.18 1.72% 

 GBP INR 101.09 100.19 0.89% 

  

 Commodity Update 

 Commodity Last Previous % Change 

 GOLD (MCX) 28,756.00 28,132.00 2.17% 

 SILVER (MCX) 43,177.00 43,021.00 0.36% 

 CRUDE (MCX) 6,292.00 6,058.00 3.72% 
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CNX Auto (5887.60) Bias: Positive   

  Auto index closed in positive on weekly basis again as the market has 
been bullish and demand from foreign investors is very high. On the daily 
charts, except for Friday, the index gained on all three trading days. The 
index looks tired and profit booking has set in. Most of the Auto stock, 
except for Tata Motors, fared flat to negative. The index closed 1.32% 
higher at the all-time highs as far as weekly closing is concerned. We are 
positive on the Auto stocks but recommend remaining cautious. 

Pick in the Auto Index:  MRF Ltd. :( 22837.35): MRF has been in a 
constant uptrend for a very long time. It has broken out of a small 
consolidation last week. It still looks bullish on daily as well as weekly 
charts. We are positive on the stock and recommend buying it at cmp for 
a target of 24200-300 areas. 

Outperforming Stocks: Tata Motors, MRF 

Underperforming Stocks: Bajaj Auto, Hero Motocorp, Apollo Tyres. 

 

 

 

 

 

 

 

Bank Nifty (12840.20) Bias: Positive.   

  This week, Bank Nifty has outperformed the major index Nifty. The 
banking stocks were in action and lot of buying was witnessed.  But they 
have been quite volatile too. The banking pack has helped Nifty to reach 
the never seen heights but they seem to be in the profit booking mode. 
We feel banks will remain in demand and recommend remaining long. 

Pick in the Bank Index:  Kotak Mahindra Bank (805.65): Kotak Bank has 
closed at the highest level on weekly basis. It has been an outperformer as 
most of the bank stocks have closed either flat or in negative. Kotak bank 
has closed almost 7% up on weekly basis. We feel the stock has upside 
potential. Remain a buyer. 

Outperforming Stocks: Kotak Bank, Axis Bank, Yes Bank, SBI. 

Underperforming Stocks: HDFC Bank, ICICI bank, Indusind Bank. 

 

 

 

 

 

 

 

   
CNX Pharma (7964.80) Bias: Positive.   

  The index closed positive last week. It was up by 1.55%. The index which 
was underperforming previous weeks, suddenly outperformed, the base 
index Nifty. But majority of the components of the index have 
underperformed or were neutral except for Sun Pharma and Ranbaxy. 
They were in news as Sun bought over Ranbaxy. The index however, 
looks neutral to positive in the short term. It may be in demand due its 
defensive nature. 

Pick in the Pharma Index:  Cipla (402.05): Cipla has been trying to cover 
the biggest fall it had in the second week of February. It had fallen by 11% 
in that week. It has been slowly and steadily trying to make up the ground. 
We feel it is likely to test the 450 areas soon. We recommend remaining 
long on the stock with a short term perspective in mind. 

Outperforming Stocks: Ranbaxy, Sun Pharmaceuticals. 

Underperforming Stocks: Cipla, Dr. Reddys, DIVIs, Lupin. 

 

 

 

 

 

 

SECTOR ANALYSIS 
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CNX Realty (201.10) Bias: Positive   

  The Reality index has been steadily moving higher for last three weeks. It 
has closed up by about 2.13% last week. The index has formed a solid 
bottom around 150-180 areas. It is now ready to move higher in the 
coming weeks. We are positive on the index and recommend remaining 
long with a medium to long term perspective.  

Pick in the Realty Index:  Unitech (16.95): This stock has been languishing 
around 10 areas for quite some time. The stock has gained attention since 
last couple of weeks. It has gained more than 45% in the last 2 weeks. We 
feel there is more upside remaining in the stock. Remain a buyer in the 
stock for medium to long term target of 25. 

Outperforming Stocks: HDIL, Unitech, Sobha.  

Underperforming Stocks: DLF, Godrej Prop. 

 

 

 

 

 

 

 

   
CNX IT (9312) Bias: Negative.   

  This index has been underperforming for last three to four weeks. It has 
majorly lost value in the last one month. The currency appreciating and 
bad guidance given by IT majors could be major reasons of IT companies 
not performing in the markets. The index looks negatively biased for the 
coming week too. Be very selective in buying from the index. 

Pick in the IT Index:  Hexaware (170.40): We continue to recommend this 
stock again this week too. The stock closed 5.77% up last week. The 
weekly chart shows that there is a breakout above 160 levels. It has 
broken out of the consolidation around 160. We expect the stock to 
remain bullish. Buy Hexaware at cmp for 180-182 in a week’s time. 

Outperforming Stocks: Hexaware, OFSS, Mphasis. 

Underperforming Stocks: INFY, TCS, Tech Mahindra, HCL Tech. 

 

 

 

 

 

 

 

   

 

  MRF (22837.35) 

Recommendation: BUY. Target: 24200. Holding Period: One Week. 

MRF Ltd.: (22837.35): MRF has been in a constant uptrend for a very long 
time. It has broken out of a small consolidation last week. It still looks 
bullish on daily as well as weekly charts. We are positive on the stock and 
recommend buying it at cmp for a target of 24200-300 areas. 

  

 

 

 

 

 

 

 

Weekly Stock Recommendation 

SECTOR ANALYSIS 
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Time Country Impact Events Forecast Previous 

Monday, April 14 

ALL DAY IND HOLIDAY India – Dr. Baba Saheb Ambedkar Jayanti   

18.00 USD HIGH Core Retail Sales (MoM) 0.4% 0.3% 

18.00 USD HIGH Retail Sales (MoM) 0.8% 0.3% 

19.00 USD MEDIUM Business Inventories (MoM) 0.5% 0.4% 

Tuesday, April 15 

14.00 GBP MEDIUM CPI (MoM) 0.2% 0.5% 

14.00 GBP HIGH CPI (YoY) 1.6% 1.7% 

14.00 GBP MEDIUM PPI Input (MoM) -0.1% -0.4% 

18.00 USD HIGH Core CPI (MoM) 0.1% 0.1% 

18.00 USD MEDIUM Core CPI (YoY) 1.6% 1.6% 

18.00 USD MEDIUM CPI (MoM) 0.1% 0.1% 

18.00 USD MEDIUM NY Empire State Manufacturing Index 7.25 5.61 

18.30 USD MEDIUM TIC Net Long – Term Transaction  7.3B 

Wednesday, April 16 

07.30 CNY MEDIUM Chinese Fixed Asset Investment 18.1% 17.1% 

07.30 CNY HIGH Chinese GDP (YoY) 7.3% 7.7% 

07.30 CNY HIGH Chinese GDP (QoQ) 1.4% 1.8% 

07.30 CNY HIGH Chinese Industrial Production (YoY) 9.0% 8.6% 

14.00 GBP HIGH Claimant Count Change -30.0K -34.6K 

14.00 GBP MEDIUM Unemployment Rate 7.1% 7.2% 

18.00 USD HIGH Building Permits 0.995M 1.014M 

18.00 USD MEDIUM Building Permits (MoM)  7.3% 

18.00 USD MEDIUM Housing Starts (MoM)  -0.2% 

18.00 USD MEDIUM Housing Starts 0.968M 0.907M 

18.45 USD MEDIUM Industrial Production (MoM) 0.5% 0.6% 

23.30 USD MEDIUM Beige Book   

Thursday, April 17 

19.30 USD HIGH Philadelphia Fed Manufacturing Index 9.8 9.0% 

Friday, April 18 

ALL DAY USD HOLIDAY United States – Good Friday   

ALL DAY GBP HOLIDAY United Kingdom – Good Friday   

ALL DAY IND HOLIDAY India – Good Friday   

Economic Calendar 
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      Contact:                            _____________________________________________________________________ 
MoneyPlex Securities Pvt. Ltd.                                            

                                            4, Apollo house, 84, B. S. Marg, Fort, Mumbai – 400023 
                                            Tel: 91-22-61218001 / 91-22-61218099 
                                            Email: feedback@moneyplexindia.com  
 
 
DISCLAIMER: This is solely for information of clients of Money Plex Securities and does not construe to be an 
investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial 
instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 
and Money Plex Securities its subsidiaries or its employees or associates will not be liable in any manner for the 
consequences of such action taken by you. We have exercised due diligence in checking the correctness and 
authenticity of the information contained in this recommendation, but Money Plex Securities or any of its 
subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this recommendation or any action 
taken on basis of this information. 

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price 
and market movements. Technical analysis is complementary to fundamental analysis and news sources. The 
recommendations issued herewith might be contrary to recommendations issued by Money Plex Securities in the 
company research undertaken as the recommendations stated in this report is derived purely from technical 
analysis. Money Plex Securities has based this document on information obtained from sources it believes to be 
reliable but which it has not independently verified; Money Plex Securities makes no guarantee, representation or 
warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 
within the report are based upon publicly available information at the time of publication and are subject to 
change without notice. The information and any disclosures provided herein are in summary form and have been 
prepared for informational purposes. The recommendations and suggested price levels are intended purely for 
trading purposes. The recommendations are valid for the day of the report however trading trends and volumes 
might vary substantially on an intraday basis and the recommendations may be subject to change. The 
information and any disclosures provided herein may be considered confidential. Any use, distribution, 
modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 
disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 
financial product or instrument. The current performance may be unaudited. Past performance does not 
guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, 
and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 

Disclosure of interest statement – Analyst interest of the stock /Instrument(s): - No.  Firm interest of the stock / 
Instrument (s): - No. 

Weekly Update newsletter provides insights and themes for Indian equity markets. We 
also try and cover international themes for the week. This newsletter covers the most 
preferred trading strategy for the week. 

In the Weekly Stock Recommendation section, we recommend a stock which is likely to 
move significantly in the short term, clearly defining the supports, resistances and bias for 
the stock. 

 


