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Markets retreat after making record highs on 
disappointing results. 
Dear Readers, A very good morning.  

Markets ended in red on Friday, retreating from fourth consecutive 
record highs hit in the morning session. The fall came on the back of 
disappointment over earnings from market heavyweights like ICICI 
Bank Ltd and a forecast by the IMD (Indian Meteorological 
Department) of below average monsoon that has the inflation fears 
back and raising the possibility of drought. 

The steep rises in the markets have been on the basis of BJP winning 
the elections and in turn helping the recovery in the economy. Also, 
heavy buying by foreign investors since the start of February has 
supported the markets so far. FIIs have been buyers for a fourth 
consecutive session on Wednesday, bringing their total this year to 
298 billion rupees ($4.88 billion). 

The benchmark Sensex closed 0.82 percent lower at 22,688. The 
index had earlier risen to an all-time high of 22,939, having hit a 
record in each of the four trading sessions this week, though it ended 
with a mild 0.26 percent gain for the week. The broader NSE index 
closed 0.85 percent down at 6,782. The index gained 0.1 percent in 
the week, after earlier hitting a record at 6,869. 

ICICI Bank fell 2.24 percent despite posting a better-than-expected 
15 percent rise in net profit. The bank's results were helped by a one-
time foreign exchange gain estimated at 2.22 billion rupees. Maruti fell 
1.3 percent after posting a worse-than-expected 35 percent drop in 
net profit. Cairn India plunged 4.94 percent after its net profit lagged 
estimates. ACC Ltd fell 2.73 percent and Ambuja Cements India Ltd 
closed 4.43 percent lower even as their earnings beat forecasts. It 
seems other income and tax credit contributed significantly to their 
net profits. 

Currency Update: The rupee posted its biggest single-day gain in a 
month and a half on Friday, snapping a three-session falling streak as 
good dollar sales by custodian banks and two large corporate helped 
offset greenback demand seen from oil importers. However, for the 
week, the rupee fell 0.5 percent against the dollar, posting its worst 
performance since the week ended Jan. 24, with trading influenced by 
falls in regional currencies on a weekly basis amid worries over 
tensions in Ukraine and a slide in the Chinese yuan. The rupee has 
fallen for four consecutive weeks, retreating ever since it hit an eight-
month high of 59.5950 in early April. Although continued strong 
foreign purchases of Indian shares have helped support the rupee, 
any changes in those flows could impact the currency, with investors 
still focused on the outcome of the national elections due in mid-May. 
In the offshore non-deliverable forwards, the one-month contract was 
at 61.05 while the three-month was at 61.88. 

In the week ahead: We expect markets to be volatile and consolidate 
around the current levels till the time of election results. There would 
be stock-specific movements based on quarterly earnings. Hindustan 
Unilever Ltd and Bharti Airtel Ltd. report quarterly earnings on 
Monday and Tuesday, respectively.  Foreign fund flows would be 
another key factor as overseas investors continued to buy Indian 
shares for the fourth straight session on Wednesday.  

 Domestic Markets 

 Index Last Previous %change 

 SENSEX 22,688.00 22,628.00 0.26% 

 NIFTY 6,782.00 6,779.00 0.04% 

 CNX MIDCAP 8,892.00 8,833.00 0.66% 

 CNX 500 5,328.00 5,310.00 0.34% 

 BSE SMALL CAP 7,597.00 7,524.00 0.96% 

  

 Global Markets 

 Index Last Previous % Change 

 DOW JONES 16,361.00 16,408.00 -0.29% 

 NASDAQ 4,075.00 4,095.00 -0.49% 

 S & P 500 1,863.00 1,864.00 -0.05% 

 HANG SENG 22,223.00 22,760.00 -2.42% 

 FTSE 100 6,685.00 6,625.00 0.90% 

  

 Currency Update 

 Index Last Previous %Change 

 USD INR 60.66 60.38 0.46% 

 EUR INR 83.91 83.57 0.41% 

 JPY INR 59.45 59.50 -0.08% 

 GBP INR 101.96 101.63 0.32% 

  

 Commodity Update 

 Commodity Last Previous % Change 

 GOLD (MCX) 28,905.00 28,505.00 1.38% 

 SILVER (MCX) 42,607.00 42,377.00 0.54% 

 CRUDE (MCX) 6,131.00 6,287.00 -2.54% 

     

 



 

 

WEEKLY UPDATE Monday 

28th April, 2014 

Make Money & Multiply Money 
www.eyefinancial.com www.moneyplexindia.com 

Powered By 
 

® 

 
 
 
 
 
 

CNX Auto (5961.40) Bias: Positive.   

  The chart clearly shows that the index is bullish on the weekly charts. It is 
trading at its all-time highs. The index is likely to test its psychological 
level at 6000. Most of the constituents of the index are bullish but trading 
at overbought levels. So as a note of caution, we need to remain cautious 
on leveraged longs in the Auto index. We are bullish on the medium to 
long term. 

Pick in the Auto Index:  M&M (1065.90): M&M is showing a lot of strength 
in the auto pack. We feel it should test 1100 areas in coming week. The 
chart shows a major support around 960. The stock has bounced from its 
support around 960. The resistance is around 1100-1120 area. We expect 
it to test 1100 areas soon. 

Outperforming Stocks: Tata Motors, M&M. 

Underperforming Stocks: Maruti, Hero Motocorp. 

 

 

 

 

 

 

 
Bank Nifty (13034.50) Bias: Negative. 

  

  The Bank Nifty index is the most active and traded index. It has been 
outperforming for a while now. We expect it to consolidate around this 
level and test lower levels on profit booking. We feel the index should test 
lower levels around 12300-12500 soon. The short term bias has changed 
from Positive to Negative. 

Pick in the Bank Index:  Axis Bank (1543.60): Axis Bank looks to be 
outperforming the banking pack. The chart shows that the scrip has major 
support around 1350-60 area. A decisive break above 1500 area will be 
good for the stock. We are positive on Axis Bank and expect it to test at 
least 1620-30 areas soon. 

Outperforming Stocks: Axis Bank, Yes Bank. 

Underperforming Stocks: SBI, HDFC Bank. 

 

 

 

 

 

 

 

   
CNX Pharma (7989.30) Bias: Neutral to Negative.   

  The index has closed almost flat on the weekly basis. It has been trading 
range bound for almost three weeks now. We expect the index to continue 
to underperform the CNX Nifty index in coming weeks. We expect CNX 
Pharma to test 7800 levels soon. A close below 7700 would be bearish for 
the index technically. 

Pick in the Pharma Index:  SUN Pharma (621.90): The stock has been 
performing for quite a while now. It is seen consolidating on the daily 
charts. It has formed a flag like pattern which is a continuation pattern. It 
has very good support around 600. We feel it to be a good candidate in 
the pharma pack which will outperform others. We are positive on the 
stock and expect it to test its key resistance at 655 and break it. 

Outperforming Stocks: Sun Pharma, Dr. Reddy, Lupin. 

Underperforming Stocks: Ranbaxy, Cipla. 
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CNX Realty (189.75) Bias: Positive.   

  The CNX Realty index has been underperforming the major index for last 
couple of weeks. It has come down from 200, two weeks back. It has a 
major resistance around 210 areas. The daily chart shows that realty index 
is unable to move above its psychological resistance of 200. We are 
negative on the index. 

Pick in the Realty Index:  Indiabulls Real Estate (66.70): The stock has 
been moving higher for quite a while now. It has just broken out of a small 
consolidation around 65 areas. It has very good support around 60. We 
feel it should test around 70 areas very soon. We are positive on the stock 
and recommend remaining long on it. 

Outperforming Stocks: Indiabulls real estate, HDIL.  

Underperforming Stocks: DLF. 

 

 

 

 

 

 

 

   
CNX IT (9275) Bias: Negative.   

  IT index has been underperforming the broad index for a long time now. It 
has been consolidating around 9100-9200 areas for almost 5 weeks now. 
It looks likely to crash on the downside and move towards 8500 areas in 
the medium term. We are Negative on the index and recommend 
remaining short on the index. 

Pick in the IT Index:  Infy (3174.10) We are bearish on the stock and 
expect it to move to around 3000 areas soon. The stock has been 
underperforming since it made an intermediate high of 3830 on 6th march. 
Since then the stock has nosedived towards current areas. We 
recommend remaining short on the stock. 

Outperforming Stocks: None. 

Underperforming Stocks: Infy, TCS, Tech Mahindra. 

 

 

 

 

 

 

 

   

 

  Sun Pharma (621.90)  

Recommendation: BUY. Target: 655. Holding Period: One Week. 

SUN Pharma (621.90): The stock has been performing for quite a while 
now. It is seen consolidating on the daily charts. It has formed a flag like 
pattern which is a continuation pattern. It has very good support around 
600. We feel it to be a good candidate in the pharma pack which will 
outperform others. We are positive on the stock and expect it to test its 
key resistance at 655 and break it. 

  

 

 

 

 

 

 

 

Weekly Stock Recommendation 
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Time Country Impact Events Forecast Previous 

Monday, April 28 

19.30 USD HIGH Pending Home Sales (MoM)  -0.8% 

Tuesday, April 29 

14.00 GBP HIGH GDP (YoY)  3.1% 2.7% 

14.00 GBP HIGH GDP (QoQ) 0.8% 0.7% 

18.30 USD MEDIUM S&P/CS HPI Composite -  20 (YoY) 12.8% 13.2% 

19.30 USD HIGH CB Consumer Confidence 83.0 82.3 

Wednesday, April 30 

17.45 USD HIGH ADP Nonfarm Employment Change 213K 191K 

18.00 USD MEDIUM Employment Cost Index (QoQ) 0.5% 0.5% 

18.00 USD HIGH GDP (QoQ) 1.1% 2.6% 

18.00 USD MEDIUM GDP Price Index (QoQ) 1.7% 1.6% 

19.15 USD MEDIUM Chicago PMI 56.5 55.9 

Thursday, May 1 

ALL DAY IND HOLIDAY India – Maharashtra Day   

ALL DAY CNY HOLIDAY China – Labour Day   

06.30 CNY HIGH Chinese Manufacturing PMI  50.3 

11.30 GBP MEDIUM Nationwide HPI (MoM) 0.6% 0.4% 

11.30 GBP MEDIUM Nationwide HPI (YoY) 9.9% 9.5% 

14.00 GBP HIGH Manufacturing PMI 55.6 55.3 

18.00 USD MEDIUM Core PCE Price Index (MoM)  0.2% 0.1% 

18.00 USD MEDIUM Personal Spending (MoM) 0.6% 0.3% 

19.30 USD MEDIUM ISM Manufacturing Employment 53.5 51.1 

19.30 USD HIGH ISM Manufacturing PMI 54.2 53.7 

Friday, May 2 

14.00 GBP MEDIUM Construction PMI 62.5 62.5 

18.00 USD HIGH Nonfarm Payrolls 203K 192K 

18.00 USD MEDIUM Private Nonfarm Payrolls 205K 192K 

18.00 USD HIGH Unemployment Rate 6.6% 6.7% 

19.30 USD MEDIUM Factory Orders (MoM) 1.1% 1.6% 

Economic Calendar 
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      Contact:                            _____________________________________________________________________ 
MoneyPlex Securities Pvt. Ltd.                                            

                                            4, Apollo house, 84, B. S. Marg, Fort, Mumbai – 400023 
                                            Tel: 91-22-61218001 / 91-22-61218099 
                                            Email: feedback@moneyplexindia.com  
 
 
DISCLAIMER: This is solely for information of clients of Money Plex Securities and does not construe to be an 
investment advice. It is also not intended as an offer or solicitation for the purchase and sale of any financial 
instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone 
and Money Plex Securities its subsidiaries or its employees or associates will not be liable in any manner for the 
consequences of such action taken by you. We have exercised due diligence in checking the correctness and 
authenticity of the information contained in this recommendation, but Money Plex Securities or any of its 
subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this recommendation or any action 
taken on basis of this information. 

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price 
and market movements. Technical analysis is complementary to fundamental analysis and news sources. The 
recommendations issued herewith might be contrary to recommendations issued by Money Plex Securities in the 
company research undertaken as the recommendations stated in this report is derived purely from technical 
analysis. Money Plex Securities has based this document on information obtained from sources it believes to be 
reliable but which it has not independently verified; Money Plex Securities makes no guarantee, representation or 
warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 
within the report are based upon publicly available information at the time of publication and are subject to 
change without notice. The information and any disclosures provided herein are in summary form and have been 
prepared for informational purposes. The recommendations and suggested price levels are intended purely for 
trading purposes. The recommendations are valid for the day of the report however trading trends and volumes 
might vary substantially on an intraday basis and the recommendations may be subject to change. The 
information and any disclosures provided herein may be considered confidential. Any use, distribution, 
modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any 
disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other 
financial product or instrument. The current performance may be unaudited. Past performance does not 
guarantee future returns. There can be no assurance that investments will achieve any targeted rates of return, 
and there is no guarantee against the loss of your entire investment. 

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) 

Disclosure of interest statement – Analyst interest of the stock /Instrument(s): - No.  Firm interest of the stock / 
Instrument (s): - No. 

Weekly Update newsletter provides insights and themes for Indian equity markets. We 
also try and cover international themes for the week. This newsletter covers the most 
preferred trading strategy for the week. 

In the Weekly Stock Recommendation section, we recommend a stock which is likely to 
move significantly in the short term, clearly defining the supports, resistances and bias for 
the stock. 

 


